i. iNtroduCtioN
in 2005 the people's republic of china (prc) and chile signed a Free trade agreement (Fta). 1 it was the first commercial agreement of this kind that china had with a western country, and according to Zhang, it was driven by the interest of the chinese government to institutionalise their economic relations (2006) . From the chilean government's perspective, given that china constituted one of its main commercial partners, the Fta was regarded as a milestone on chile's road to development (direcon, 2006) . in theory, the Fta would improve chilean exports by enhancing diversification and promoting those goods that were not already present in the traditional export portfolio to china -such as agro-industrial and livestock products (ibíd, 2006) . 2 the agreement was considered as especially significant given the growing relative influence of china in the development of emergent economies (Henderson, 2008; Kaplinsky, 2008; ecLac, 2011) . Besides, the Fta would offer chile the possibility to become a platform for relations between asia and Latin america, consolidating chile's economic and political influence in the region. Finally, the Fta constituted an institutional highway to the most dynamic economy in the world, with a potential market of 1.4 billion consumers. 3 From a bilateral perspective, though, the benefits of this Fta for china were not immediately evident. as a market, chile did not appear especially attractive compared to its neighbours Brazil or argentina. despite being an important emergent economy, it has a small internal market and contributes by only 2 percent to the total world Gross domestic product (Gdp). chinese exports to chile were already diversified and therefore taxation benefits would not greatly affect the chinese export structure in chile. additionally, as explained in an official chilean document, chinese imports from chile were concentrated on items that already had low taxation rates (direcon, 2006) . 1 the 2006 agreement included only goods. On april15th 2010, the chilean senate unanimously approved the complementary agreement on services. source: http://asiapacifico.bcn.cl/noticias/politica/senadoaprueba-acuerdo-suplementario-servicios-tlc-china. accessed on 19/04/2010. the section on investment was signed in 2012 by both governments-. http://www.minrel.gob.cl/prontus_minrel/site/artic/20120909/ pags/20120909140122.php accessed 01/04/2013 2 in effect, since 2007 china has become the most important destination for chilean exports. Governmental figures show that 15 percent of all the total exports are directed to china. Only a year after the Fta was signed, the commercial trade between china and chile grew 98 percent, allowing china to become the primary destination for chilean exports. although the major commodities traded came from the mining sector (nearly 85 percent), the boost also reached other chilean economic products such as agriculture, seafood, wine, livestock, and even textiles. the following is an extract per productive sector. Fruit: the exports have been duplicated, from usd 8.1 million in the first semester 2006 to usd 17,2 million in the same period in 2007. Livestock: usd 2.7 million (2006) to usd 3.6 million (2007) . Fishing: From usd 3.5 million to 6.4 million in 2007. textile industry: usd 400,000 in 2006 to usd 3.6 million in 2007. Wine industry: from usd 5.8 million to usd to 24.7 million. see Wilhelmy and Hurtado (2006) . nevertheless, chinese investment has not increased as expected. it has been reported that chinese investment between 1974 and 2009 reached us 85 million, which represents only 0.1% of the total Foreign direct investment (Fdi) received for that period (direcon, 2010) . 3 at that time, growth in china was around 10 percent (naughton 2007) , according to the cia World Fact book, the estimated growth for china in recent years (2008, 2009 and 2010) was 9 percent, 9.1 percent and 10.3 percent respectively. source: https://www.cia.gov/library/publications/the-world-factbook/geos/ ch.html accessed 03/02/2011. the research question that arises therefore is why china purposively sought to create an institutional bond with chile since it would not bring the asian power evident benefits. this article offers an answer from the point of view of trust building in international relations. it argues that the sino-chilean institutional engagement was carried out as part of the chinese trust building strategy in order to counteract the risk perception and uncertainty associated to its growing presence in Latin america. this increased risk perception and uncertainty has two parts. On the one hand, the united states has political concerns regarding the consequences of china's rising influence on its traditional backyard, which might potentially include changing the current international landscape and thus eroding us hegemony (roett and paz, 2008) . On the other, those Latin american economies that do not appear as benefiting from china's growing influence on the continent share an apprehension that china will undermine their own development (González, 2008) . the article contends that in order to face these concerns, china has embarked on a twofold project of building normative trust. Firstly, to counteract us apprehensions, china has sought to build identity-based trust 4 by reshaping its foreign policy discourse with the objective of diminishing political uncertainties, in this way narrowing the signification of china's increased presence to one driven by economics and devoid of political and ideological content. secondly, china has focused on creating institutional-based trust by engaging in formal agreements that norm commercial exchange within the rules of the game of the current global economy. in this way, china aims to counteract Latin america's apprehensions of economic risk and vulnerability in the face of its rising hegemony in the region.
Within this context, the sino-chilean Fta appears as a milestone for china's trust building intentions since it becomes an example of what china wants to fulfil with its twofold strategy. On the one hand, it shows how a country can economically engage with china without menacing us interests in the region. On the other, the sino chilean Fta demonstrates how a Latin american country may benefit from its cooperation with china within the framework of an institutional bond that safeguards commercial exchange.
By using trust as the analytical framework, and the geopolitical context of chinese rise in Latin america this article aims to offer a broader and richer understanding of sinochilean commercial engagement. this allows looking at the case study from a novel and a more nuanced perspective. the insights offered here are qualitative, based on official and media documentation and original primary data collected via interviews conducted in santiago and Beijing with chinese and chilean governmental high rank officials and academics in the 2008-9 period. 5 4 according to Oxford dictionary, there are 4 meanings for identity. definition number 4, understands identity as a "close similarity or affinity" which is the meaning used for this article, derived from the original meaning of the Latin concept from the late 16 th "identitas" (same). (http://oxforddictionaries.com/definition/ american_english/identity). For the purposes of this article, the conceptualisation of identity-based trust refers to a common social similarity in which the parties involved in the trusting relation recognize shared characteristics. it has also been called "characteristic -based trust" by authors such as Zucker (1996) . 5 the empirical data was collected in santiago (september and October 2008) and Beijing (may 2009) mainly using semi structured interviews. Of the 83 interviews, 45 were carried out in chile, 36 in china, and two were carried out by telephone. the findings presented in this article have a qualitative nature and are mostly guided by interpretivism as the epistemological orientation.
ii. dEfiNitioN, SourCES, aNd bENEfitS of truSt although the subject of trust is not new in the academic literature, 6 beginning in the 1990s different social science disciplines (sociology, economy, anthropology, and political studies) have incorporated trust as "an essential component of all enduring social relationships" (seligman 1997: 13), highlighting its benefits for social interaction. as for its functions, trust has been considered key to strengthen cooperation (Granovetter, 1985; Kramer et al., 1996; Hardin, 2002; van de ven and smith, 2006) , mobilize and get access to resources (esser, 2008) , avoid opportunistic behaviour (Hardy et al., 1998) , and lower or cut transaction costs (coleman, 1988; Fukuyama, 1995b; Zak and Knack, 2001) . Furthermore, trust has been appointed as a mechanism to reduce system complexity and, risk levels (Luhmann, 1979; Gambetta, 1988) , (given that "trust alleviates fears of exploitation and minimizes feelings of vulnerability while those involved search for optimal solutions to the problem" (Boon et al., 1991: 191) . trust therefore, ultimately acts not only as deterrence against opportunistic behaviour but as a way to cope with uncertainty and vulnerability (Heimer, 2001) , because "under conditions of uncertainty, trust stabilizes the expectations that people have of one another" (child, 2001: 276) .
there are different definitions for trust in the literature (Kim, 2005) , depending on whether they are positioned within a rational (instrumental) or normative perspective. Within the first group, trust is understood as an intersection of interests in which trust is "encapsulated", given the "causally connected" interests among the trustor and the trustee, and thus trust can only be maintained "as long as the relationship continues" (Hardin, 2002: 4) . therefore, trust is narrowed to specific purposes and bounded only until their completion. rationalism has also understood trust as an estimation of probabilities (Gambetta, 1998) , that entangles expectation of future behaviour (Boon et al., 1991; Knight, 2001; yamagishi, 2001) . the sources in which trust is based are related to rational calculation (Hardin, 2001; , reputation (dasgupta, 1988; dasgupta and serageldin, 2000) , as well as experience and knowledge (dirks, 2006; Lewicki and Bunker, 1996; axelrod, 1984) . nevertheless, there is a more normative stance that states trust as a belief (Levi, 1998; misztal, 1996; Ostrom and ahn, 2008) , a moral community (Fukuyama, 1995a) and moral value (uslaner, 2002; 2008) . this kind of trust emerges from shared norms and institutions (Knight, 2001; Beugelsdijk, 2006; serageldin and Grootaert, 2000) understood as the rules of the game -be these formal or informal (north, 1990) . From this viewpoint, institutions are a source of trust not only because they develop the environment in which trust can occur, but also because they allow the possibility of punishment should trust be breached. Furthermore, norms "may provide sufficient information and deterrents to greatly increase the likelihood that trustees will behave in reciprocal ways even when they face very high material temptations to break the trust placed in them […] 6 adam smith, david Hume, alexis de toqueville, John stuart mill, and thomas Hobbes have been named as the first authors highlighting the importance of trust in social, political and economic action (Gambetta 1988 thus, when institutions are effective, i would rather reciprocate than exploit" (Ostrom and ahn, 2008: 84) . Finally, another important source of normative trust comes from sharing a common identity (Fukuyama, 1995b; putnam, 2000) in the sense of "who we are" proposed by putnam (2007) . as this author explains, this identity can be socially constructed and de-constructed (ibíd), as has occurred in this case and will be shown for the case study.
in the international relations field, trust has been identified as having a key role in determining cooperation and conflict (Kydd, 2005) . However, despite its importance in the general realm of social sciences (stolle, 2001) , scarce research has been done in the area (Welch, 1997) .
For the purposes of this analysis, in which the argument is based on the risk perception and uncertainty that the chinese rise generates, trust will be understood as an expectation (as in the definition provided by authors such as Boon et al., 1991; Knight, 2001; yamagishi, 2001 already cited) that china -the trustee-will behave in a way "beneficial or at least not detrimental" to the trustor's interests (Gambetta, 1998 in Kim, 2005 . this implies having "confident expectations in the benevolent intentions of another" that help to make decisions "in the face of uncertainty" (Boon and Holmes, 1991: 190) . this growing economic engagement stands on the chinese necessity for primary resources in order to sustain its domestic growth (Jiang, 2006; santiso, 2007; Kaplinsky, 2008; roett and paz, 2008; shambaugh, 2008) . these include energetic resources (pérez-Le Fort, 2006) . this has allowed a shift in the importance china has attributed to Latin america relative to its past in which the relationship used to be considered "normative but necessary for identity and political reasons" (Xu, 1994: 152) . therefore, to be portrayed as a partner can now be considered of strategic importance for china's own economic development, and thus acquires political significance (song, 2008).
china's rise has triggered concerns in the western world on whether its growing economic and political power may threaten the current geopolitical and economical world order (Kristoff, 1993; Kurlantzick, 2007; ikenberry, 2008) . as stated in the introduction, within the Latin american context these concerns are focused on two dimensions. On the one hand, the increasing presence of chinese in what is traditionally considered the us backyard is seen as a threat for the stability of the current geopolitical order in the region (domínguez, 2006; ellis, 2009) . indeed, since sino-Latin american bilateral relations are understood as an outcome of the state of sino-us relations in a triangular relationship, this growing engagement cannot be analysed without considering its repercussions on the us (Gutierrez, 2000; pérez Le-Fort, 2006; roett and paz, 2008; stallings, 2008) . 7 in fact, as stated by roett and paz, "china's self-proclaimed "peaceful rise" has led to several major intellectual debates about the changing international landscape, including whether us hegemony has begun an inexorable decline" (2008: 1).
On the other hand, there is concern and risk perception regarding whether or not china's growing economic influence will undermine Latin american growth. in the words of Oecd economist, Javier santiso, it is still under debate whether china should be seen as an "angel or a devil" for Latin america own development (santiso, 2007) . although chinese engagement has brought benefits to the region (roett and paz, 2008; ecLac, 2009 ) -helping to diversify Latin america's market (ellis, 2009), increasing the value of its trade (stallings, 2008) and nurturing its economy beyond the traditional european and american poles (santiso, 2007) , china has also brought drawbacks to the continent. in fact, china has been made responsible for its "re primarysation" since 90 percent of Latin american exports are primary resources, while 88.5 percent of chinese exports towards the region are manufactured products (ecLac 2011). moreover, china has been pointed out as creating a "new colonial pattern" based on a north-south model, one which is heavily based on trade and investment [from the chinese side] related to energy and natural resources (Xiang, 2008) .
using trust as the analytical starting point, this article argues that china has created two mechanisms of trust building as a strategy to counteract the uncertainties and risk 7
One of the key moments that illustrate this triangular relation is recounted in this analysis: "in the early 1970s, china's international position was greatly raised by two significant events: its re-entry into the united nations and president nixon's visit to china. many Latin americans started to look at china with new eyes. From 1971 to 1980 twelve Latin american countries established diplomatic ties with china" (Jiang, 2006: 66) .
perception that its ascension produces in the two dimensions explained in the previous paragraphs. although driven by national interest, chinese trust building strategy aims to create a normative-based trust supported by identity and institutionalisation. On the one hand, china has engaged in a process of construction of a new identity based on a foreign policy discourse that supports the benign thesis developed by Beijing; and, on the other, institutionalizing trust through legitimate instruments such as the Ftas. in this context, the current sino-chilean relationship appears as a case of a successful chinese strategy. this relationship is crystallized in the first Fta with the region that, given its characteristics may have acted as both trial and model for the rest of the region.
iV. "harMoNiouS world" aNd iNStitutioNaliSatioN of ECoNoMiC rElatioNS
One of the major challenges in chinese foreign policy in the last years is the creation of a discourse to counteract the negative impacts of its rising power, especially in the Western hemisphere (Xiang, 2008) . 8 Hu Jintao's new conceptualisation of 'harmonious world' (hexie shijie) explained before the united nations in 2005 attempted to resolve this challenge by calling for a "new mentality", detached from the dynamics of the cold War and which highlights "trust, mutual benefit, equality and cooperation". Furthermore, Hu hoped to build "a fair and effective collective security mechanism aimed at preventing war and conflict and safeguarding world peace and security" (Hu, 2005) . in his proposal, trust appears as one of the main pillars for international security (Hu, cited in Jiang, 2008: 15) . in fact, chinese scholars have stated that trust building becomes "worthy of the greatest attention, because mutual distrusts or misperceptions easily lead to conflicts between the countries" (yuan, 2008: 11), identifying three sources of trusting relations: international economic interdependence, mechanism construction, and international cooperation (ibíd, 2008: 3) . From the theoretical perspective of trust, hexie shijie rhetoric can be understood as a mechanism deployed in chinese foreign policy as a strategy to reshape its own identity in order to support china's global economic and political insertion and status as an emerging global power. By enhancing cooperation, economic interdependence and stability as the central points of its discourse, china aims to reinforce the benign aspects of its rising political and economic power and simultaneously diminish the perception of china as a threat.
this strategy involves connecting the need for a "harmonious world" to china's own development; and in doing this, linking chinese identity to its economic dimension. as this prominent chinese scholar points out: china "strive [s] for a peaceful international environment for its development and to promote world peace through its own development" (Liu, 2008: 13) . chinese intellectuals have highlighted this dimension. Zheng and tok, 8 indeed, the idea of china's "peaceful rise" (heping jueqi) introduced by Zheng Bijian in november 2003, did not last within the chinese foreign policy because it generated controversy in the West given its conceptualization of "rise" that was associated with threat and power emergence. for example, argue that the current foreign policy discourse follows "the footsteps of previous policy discourses to map out china's developmental direction" (2007: 1); referring to previous discourses such as the conceptualisation of china's peaceful development (zhongguo heping yu fazhan). this concept, which was also promoted by Hu is justified because a harmonious world allows a "long-lasting peace and common prosperity" (Hu, cited in Jiang 2008: 33) . Hexie shijie then, appears as essential for chinese economic growth, which has been defined at the centre of current chinese conception of national interest (chan, 1999: 81) . 9 this also implies stressing china's intention to confront this global era with a "non-ideological approach, hoping that this strategy will positively complement current economic development" (Xiang, 2008: 52) .
indeed, in regards to Latin america, this new identity also strives to leave behind the belligerence and ideological predominance of previous discursive stances -such as the three World's maoist theory. 10 in fact, current chinese identity building process are based on a new version of south-south cooperation mostly related to further enhance economic ties and detached from its initial ideological conceptualisation (roett and paz, 2008: 4). Furthermore, chinese academics stress that china's main motivations towards Latin america are linked to economic interests which do not intend to affect third parties-particularly the united states (Xiang 2008) . as an example, cass 11 researcher Jiang shixue exemplifies the economic preponderance within chinese official discourse, highlighting that the first chinese policy paper on Latin american and the caribbean -released in 2008-had 1400 chinese characters devoted to economic cooperation of a total of 5000 in the document (Jiang, 2009 ).
a second strategy for trust building is constituted by the institutionalisation of chinese economic relations. in his report to the 17th party congress, Hu Jintao noted that seeking free trade agreements with other nations has become a strategy for his country (cited in Jiang, 2009: 3) . in regards to Latin america, china has prioritized institutionalizing its economic relations with the region (song 2008). as has been clearly stated by the chinese government: "china will, on the basis of mutual benefit and win-win cooperation, give positive consideration to concluding free trade agreements with Latin american and caribbean countries or regional integration organisations", as appeared in the first chinese White paper towards Latin america (Xinhuanet 2008) . By doing this, Hu has reaffirmed the importance in chinese economic diplomacy of the institutionalisation 9
On the question of what constitutes national interest, chan emphasizes that current chinese understanding of national interest comes from deng Xiaoping, citing researcher yan Xuetong: "the core of china's state interest is sovereignty, without which it would be pointless to talk about the protection of other state interests. state interests can be divided into security interest, political interest, economic interest, and cultural interest. Which type of these divided interests is more important depends on the specific time and situation (…) in a book published in 1996 on china's national interest, yan affirms that 'economic interest should top other interests and be followed by security, political and cultural interest" (chan 1999, 80-81) of chinese commercial exchange through "the initiation, negotiation, or conclusion of free trade agreements" (medeiros, 2009: 64) .
the analysis of current chinese institutionalisation strategy under trust conceptualisation helps shed new light on this process. as it has been argued, current chinese rhetoric "has proven insufficient to assuage fears about china's global emergence" (Xiang, 2008: 52) . therefore, china has also supported its trust building process on institutional sources as a way to legitimate itself within the global capitalist model (caballero, 2008: 93) . By doing this, it aims to be perceived as a "constructive participant, stakeholder, co-operator [sic] and reformer" of the new order (dong, 2005: 70) -in tune with its global insertion.
this strategy has been coupled with the institutionalisation of global economic participation through the country's various memberships in world trade institutions (yang and su, 2000) and the go-global policy. From this perspective, china's entrance to the World trade Organisation, the inter-american development Bank, and its Fta policy can be seen as a way to manage the international community's expectations and enhance cooperation through institutional trust building. ultimately, it reflects china's efforts to create a "system guarantee to potential partners in order to minimize risk perceptions, allowing china to show itself as a reliable economic partner, inserted within the rules of the global economy" (Lu, 2006: 41) .
in effect, it has been stated that "china has no interest in challenging the interdependence that the western-open market system has institutionalized through principles, rules and institutions" (caballero, 2008: 93) . Furthermore, chinese scholars argue that the past 30 years of opening up have been considered as "a process of understanding, embracing and reaping rich rewards" from economic globalisation (ma, 2008: 10) .
the next sections will lay out the case for understanding the sino-chilean Fta as a milestone for china's trust building strategy in Latin america; which in turn, has been supported by the chilean embracement of chinese hexie shijie through the portrayal of china as a "market opportunity". By institutionalizing their economic relations through the Fta, china has been able to show itself as a trustable emerging power with motivations anchored in the economic sphere and relations framed into institutional mechanisms that will not alter the current geopolitical order or Latin america´s economic development.
V. idENtity-baSEd truSt: ChiNa aS a MarkEt oPPortuNity
this section will lay out the way that chilean political and economic elites have embraced chinese identity-based trust strategy. in the context of the chilean export-oriented model of growth, the significance of trade with china has been understood mostly as an economic opportunity for domestic growth. in this narrowed conceptualisation, china does not appear as a threat for national growth, but instead as a necessary partner in order to attain desired development. as noted by previous researchers, this consensus has allowed for the implementation of a successful economic foreign policy, because "political visions concerning foreign policy materialize successfully only when the relevant elites have identified homogeneous interests" (Faust and mols, 1998: 34) .
chilean foreign policy towards china has been developed in a framework of historical pragmatism, mostly targeted to support mutual economic enhancement. this implies avoiding criticism towards sensitive issues such as taiwan and tibet, a strategy which is based on the principle of non-intervention that has guided chilean foreign policy. indeed since the establishment of diplomatic relations between both countries in 1970, pragmatism has been a historically constant strategy. Furthermore, the overall relationship has been deemed as guided by interests where "ties are mutually beneficial" (montalva and navia 2007: 2). the most prominent example is given by the fact that the prc never officially broke diplomatic relationships during the right-wing dictatorial regime of augusto pinochet, at a time when chile faced diplomatic isolation:
sino-chilean relations after 1973 are a good example: they cooled but neither side broke them. political interests sustained them. chile's relations with china improved as the pinochet government became ideologically and politically isolated internationally for its human rights record. pinochet's chile faced hostile governments in the united states and europe most years from the mid-1970s forward. china welcomed the weakened soviet position in chile, opposed international interference in the domestic affairs of countries on human rights grounds, and sought to forestall the restoration of chilean relations with taiwan. in 1978, chile and china established a mixed Binational commission that would meet annually to deepen commercial relations and coordinate scientific, technical, and cultural agreements. china supported chilean sovereignty claims over disputed parts of antarctica (domínguez, 2006: 6) .
even when diplomatic ties were made official between the socialist government of chilean president salvador allende and mao's regime (ibíd: 4), as was explained in the Joint communiqué read by allende in January 1971 pragmatic factors were also considered in the decision (montt, 2005: 42) . 12 this pragmatic posture has been translated into the way the chilean state has managed the taiwan and tibet issues. Following a basic principle of chilean foreign policy-which is the non-intervention in domestic affairs, the government has been very careful to keep matters that could potentially cause political trouble in china away from center stage (montalva and navia 2007). For example, chile has "voiced little criticism about 12 to further sustain the argument of the relevance of pragmatism within sino-chilean bilateral relations, it seems relevant to highlight that the relationship was not considered ideological even when chile was under allende's rule. the chinese communist party (ccp) never accepted the chilean "way to socialism" as a valid one, and the chilean communist party was not perceived as having a real marxist-Leninist essence (conelly and cornejo 1992; pakarati 1998). the chilean way to socialism was defined by allende in a speech given on may 21st 1971 in front of the chilean congress. Here he stated: "in direct terms, our task is to define and put into practice a new state, economy, and society model centred on the human being's necessities and aspirations. For that, it is necessary to have the courage of those who dare to rethink the world as a project targeted to serve the human being. there are not previous experiences that we could use as a model, thus we have to develop the theory and the practice of new forms of social, political and economic organizations that may comply with the efforts to eradicate underdevelopment but for the socialist formulation as well" (allende, 1971: 7-8).
the authoritarian rule in the people's republic", referring to the events of tiananmen (Xu, 1994: 156) .
as declared by one high rank official from the ministry of Foreign affairs, when explaining the chilean posture towards tibet:
We've got to remember that we need to have an absolutely pragmatic relationship in the face of what china is, what china means and what it will be. We do not have to forget that china will mean much more in the future and it is difficult for us to embrace a "moralist" posture. chile needs to export [to the world] and china is our main (economic) partner. 13 Furthermore, in a newspaper column published in 2008, ambassador Fernando ayala explains: "decisions that can be so important in the bilateral relations cannot be exclusively based on the defence of principles" (ayala, 2008: a2 the preceding quotes show how pragmatism has been oriented towards reaching economic benefits, thus it has facilitated the development of a commercial engagement in which political interests remain out of the bilateral agenda, excepting situations where both nations may benefit from them (montalva and navia, 2007) . By doing this, pragmatism has helped to strengthen sino-chilean economic cooperation (Jiang, 2001 ).
moreover, santiso explains that within Latin america, chile has been an example of "the political economy of pragmatism" (santiso, 2007: 13) , which is intertwined with a lack of a political regime identity (domínguez, 2006) . in fact, it has been stated that "compared to china's relations with other large south american countries, this relationship is the least politicized" (ibíd: 37). this is supported by the "trading state" self-portrait chile has developed, which involves having "no worldwide heavyweight ambitions (unlike Brazil) or ideologically contestatory [sic] objectives (unlike venezuela and cuba)". as a consequence, "chile is not keen on balancing u.s. power and in that regard differs from argentina, Brazil, venezuela, and cuba" (domínguez, 2006:25) .
13
High rank official, Foreign affairs ministry. interviewed in santiago, chile, October 24th 2008.
as it can be noted, the political economy of pragmatism named by santiso not only refers to the non-intervention in chinese domestic affairs by chilean authorities. it also implies an emphasis placed on economic rather than political matters. as expressed by former authorities, chile wants to be seen as a "reliable commercial partner" by its chinese peers (cabrera, 2006; matus, 2006) . indeed, sino-chilean relationship has been labelled as economically-based (soto, 2005) . to illustrate this point, when the last designated chilean ambassador in Beijing explained his priorities to the press, he only referred to economic objectives and highlighted diversifying the chilean export basket towards china and attracting chinese investment as his two primary objectives (Bcn, 2011) .
the economic benefits china has brought to chile have contributed to enhance this discourse. insofar as chile emerges as a beneficiary of its relationship with china and with no evident harm to its economy, the relationship becomes an opportunity for chile's path to development (González, 2008; ellis, 2009) . in consequence, according to a high ranking chilean official, the mutual diplomatic discourse between chile and china has been "marketised", and it has become more "liberal", exemplified by an "absence of the (chinese) solidarity rhetoric that it is sustained with the rest of Latin america". 14 in other words, the diplomatic discourse has been focused on mutual economic growth rather than on ideological bases. By doing this, chile has embraced china's identitybased strategy for trust building in which the chinese economic dimension prevails. as in the case of china, chile is driven by national interest to support this identity building process.
the consensus of highlighting the economic dimension involves chilean domestic economic elites; a fact that has also been acknowledged by previous chilean researchers. Gutiérrez, for example, believes that the drive to develop this perception stems from the entrepreneurs who have understood the importance of china as a market (2000; 2001) . Wilhelmy also states that already in the 1990's china began to appear as an important market with a future in the framework of the post-cold War phenomena because "the dissuasive element that used to act as hindering the relationships with china lies in the past" (2001: 5). more recently, the view of the business community can be summarized as follows: "Let's take advantage of the opportunity we have to enhance our ties with china in every area. By doing this, we can look at the future of the 21st century with the most important commercial partner", as stated by the President of Confederación de Producción y Comercio (the most important chilean business association) in a newspaper column (el mercurio: a2). as in the diplomatic discourse, the entrepreneurs and businessmen also share the aspiration of being considered commercial partners for chinese. as stated by this financial consultant: "china today, with its 1.3 billions inhabitants, (sic) represents an unsuspected market that may demand all our products (…) china is a giant opportunity" (parodi, 2004) .
the chilean media reflects this position:"there is no anti-china backlash in chile's mass media. the chilean public opinion welcomes china's influence in the world and its and it has been accepted by different social, political, and economic groups "from the armed forces and the business community to the civilian parties in government and the opposition" (ibíd: 12).
to further support this argument, a study within the chilean media was conducted. 15 it consisted of running a query with the words china + tLc (acronym for Free trade agreement in spanish) + chile in three key moments of the relationship: 2004, 2005, and 2006 . the results confirm that a positive perception predominates amongst elites -especially the economic one, and it is strongly linked with embracing china as an opportunity and market, therefore highlighting china's economic dimension. as shown in the following figure, a total of 61 percent of the analysed news was considered positive, 23 percent was categorized as neutral and only 16 percent negative.
15
the study was carried out in chile, at the consorcio periodístico, copesa, s.a., database, one of the largest media conglomerates in the country (www.copesa.cl). its objective was to measure the perception towards china within chilean media by looking at the positive/neutral/negative news, columns and editorials published in three milestones related to the Free trade agreement: the apec summit in november 2004 in which the first Fta talks began; October 2005, when the Fta negotiations were concluded, and august 2006 when the Fta was put into effect. these three moments grabbed the media attention and therefore an important amount of news was published at that time. the study considered 9 chilean newspapers: La tercera, La Hora, Que pasa, el mercurio, diario Financiero, estrategia, La segunda, diario 7 (currently not being published) and el sur. the analysis was carried out according to the following criteria: first, all those news and editorial considered not relevant, meaning not being directly connected to the Fta as the main subject in the context, were excluded of the analysis although they appeared in the query results. categories were defined as negative, neutral, and positive. the negative category covered all those contents (either in the headline or in the main content) as mostly centred in the negative aspects derived from the Fta engagement, for example, those containing certain negative wording as "negative impact", "warning", "disadvantages", etc. a news/editorial was considered neutral when the contents were purely informative, for instance "talks will start in november" or when the positive/negative aspects were balanced. positive news included contents regarding the Fta beneficial outcomes, tied to words such as "benefits", "advantages", "opportunities", "winners", etc. the first sample, 2004, relates to an apec meeting, in which the preliminary talks to start the Fta negotiations began. the second one, 2005, constituted the Fta signing and the third one, 2006, when the Fta came into effect. the positive, neutral and negative perceptions were measured.
as can be observed in the above figure, the Fta preliminary talks (2004) were embraced as a positive event by media reports. Only 5 percent (two news items) of the total news items were negative, and these were focused on the negatives consequences of a Fta for fiscal revenues and the inconvenience of the Fta as a mechanism to liberalize commerce. the positive news highlighted the economic possibilities of a diversified export basket -to the point of changing the chilean export profile-as well as forecasted major export returns. For the most part, they conceptualized the possibility of a Fta as an opportunity rather than a menace. the second sample taken in 2005, shows that 53 percent of the media articles held a positive perception of china and 30 percent were negative. the negative perceptions nevertheless, were due to a focus on the terms of the negotiations, as they were considered not completely beneficial for chile; and not to the existence of a Fta in itself. during 2006, the positive attitude towards china increased to 74 percent exhibiting an increase from the initial enthusiasm towards this institutional agreement; and hence, the high expectations behind it.
Vi. iNStitutioNal-baSEd truSt: thE fta
according to previous researchers, the aim behind this chinese Fta offensive is to comply with three chinese foreign policy objectives: to "expand china's access to markets, investment and technology; gain access to strategic resources, and reassure other nations that china's growth will not undermine their economic interests" (medeiros, 2009: 64) . under the trust perspective, sino-chilean engagement complies with the third point of medeiros analysis: it was intended to create institutional trust offering a normative guarantee in order to minimize risk perception and vulnerability to potential partners. this is very important for nations such as chile, where global openness has constituted the cornerstone of a growth strategy supported by domestic liberalisation "as part of a development model based on free trade and export-led growth" (Wise 2004: 95) . Given (matus, 2006, 22) . as stated by this high ranking chilean official, "We are a small country. this implies at least two requisites for our own development: On the one hand we need to secure a bigger market to allocate our products, but on the other, we need to have the rules of the game very clear (…) so we can protect ourselves in the international soccer match". 16 thus, the sino-chilean Fta was considered not only the road to secure access to the chinese market, but also a way to reach for a stable economic relationship (direcon, 2006) .
From the chinese perspective then, chile appeared as the perfect candidate to support the chinese aim to build institutional-based trust. it could act as the starting point of similar future arrangements because "what we may be witnessing with china's new regional trade agreements is the emergence of a third wave of large power regional agreements which will likely set the precedent for other chinese regional agreements to follow in future years" (antkiewicz and Whalley 2005: 1539) . indeed, it was china that took the political initiative to start conversations with chile. as accounted in Zhang (2006: 113) , the talks for the Fta were first driven by the interest of the chinese government: "in June 2002, the people's republic of china offered chile the chance to start negotiating a Free trade agreement, which was made official in 2004".
the chilean Fta was considered, in the words of a chinese known expert, as "a test ground", 17 and in the words of a chilean expert "an experiment, a first step to prepare its team for future negotiations". 18 it would serve as well as a "good trial" (Wu, 2008: 11) which would allow china "to enter at a later stage, with other Latin american partners". 19 a former diplomat exemplifies this: "i have the impression that for china, chile constitutes a country that, despite its size is nevertheless serious and innovative; and therefore we can debate, discuss, and test new things. We are a good sparring partner; a convenient guinea pig". 20 these findings are in agreement with previous chinese literature in which the chilean Fta is presented as bringing "positive experiences for future Fta negotiations between china and the rest of Latin american countries" (Lu, 2006: 41) there were long conversations to establish the framework of the discussion […] . this was very different from earlier negotiations -with the united states for example, in which our counterpart knew what they had to do. We could get together and we could immediately begin to discuss [the main subjects] and that was it. When we started the discussion with china, we had to spend a lot of time talking about what we were going to do. even more, there were conversations in order to identify the key elements of a Free trade agreement, and which were the commitments each part needed to comply with. 22 a second motivation is found in the chinese opportunity to use this institutional bond "as an example to give a new push to enhance cooperation between china and Latin america and for the complete asia pacific region" (Lu, 2006 : Jiang 2001 , ultimately targeted to engage in formal commercial agreements with more strategic regional economies such as Brazil or blocks such as mercosur. as chilean professor martín pérez Le-Fort explains:
in this sense, we can assume that this agreement is a previous step, with an important demonstrative effect, for a future negotiation with mercosur [because] it seems evident that chile is not the priority for china, [and] the demonstrative effect may also have economic implications. although chile does not symbolize the whole Latin american trade structure, it does stand for the continent insofar as it is a producer of primary goods (ecLac, 2004; 2011) . thus for chile as for the rest of Latin america, china "represents an important market and a potential new source of investment capital" (ellis, 2009: 1) . conversely, chile is also representative in terms of being a market for chinese products (ibíd, 2009) . From this perspective, choosing chile as the first country in Latin america to sign a Fta could help china show how it could contribute to its partner's economic development; and by doing this enhance its own legitimacy. as stated by aggarwal and espach: "in an increasingly dense and multilayered international system, trade agreements -aside from their economic logic-are one of several instruments for the enhancement of a country's legitimacy as a partner in the making of international rules. and, in a reciprocal fashion, elements of that legitimacy can strengthen a nation's hand in trade negotiations " (2004: 262 additionally, the historic political pragmatism between china and chile, the chilean embracement of Beijing's hexie shijie rhetoric and their intersection of interests would guarantee a fast negotiation and a smooth process. 26 this was reinforced by the negotiation strategy, which was based on a step-by-step methodology. as explained by a chinese academic who considered the sino-chile Fta a "good trial [since] the two governments took an active attitude on the Fta and split the negotiation into easy -to-difficult stages" […] . this method achieved a good result" (Wu, 2008: 11) . this quote shows how the methodology of breaking the negotiation down into stepsgoods, services and investment-was also a safe strategy to support the Fta success. 27 in fact, the negotiation process was indeed considered itself a model, because it was characterized as being "fast and effective" by both sides, since "the (...) talks started in January 2005 in Beijing and concluded in October during the same year" (direcon, 2009: 171) . the smoothness of the process surprised even the chilean negotiators: "i thought that after goods, we would have to wait 30 years to start the services part… However, after a couple of months we were at the negotiation table again, and despite my pessimism we also finished this section very quickly". 28
as summarized by a former chilean negotiator, the first negotiation was essential for chinese interests, and chile complied with all the requisites. First, it was a friend. secondly, it was a country with a considerable experience in negotiation that could be transmitted. thirdly, it was a small country that could not possible bring damage to them. For china then, it was sweet as pie. 
Vii. CoNCluSioNS
this paper has analysed sino-chilean current bilateral relations from the perspective of trust conceptualisation, focusing on the 2006 Free trade agreement. through the inquiry of why china engaged with chile in its first Fta signed with the western world, the thesis developed in this article argues that the sino-chilean Fta is best understood framed within the broader chinese strategy to build normative trustby means of identity and institutionalisation-in order to diminish the uncertainties, risk perception, and vulnerability produced by its growing political and economic presence in Latin america.
in order to establish the theoretical underpinnings for trust analysis, the article then made a distinction between rational and normative approaches to trust highlighting trust functionalities for social and economic interaction. Based on the definition of trust as an expectation of future behaviour and acknowledging the different grounds for trust creation, it was argued that china has embarked onto a process of trust building to counteract negative expectations caused by its growth. these expectations consisted of us concerns regarding the geopolitical and economical consequences of chinese rising influence in the continent, and the risk perceived by Latin american countries regarding the potentially deleterious effects economic engagement with china would have on their own development.
the article then proceeded to point out the two main chinese mechanisms for trust building. Firstly, it explored how china has intended to reshape its own identity, highlighting its economic dimension based on the hexie shijie rhetoric. secondly, it analysed how china has focused on creating a normative framework via the institutionalisation of its commercial relations in order to show itself as playing by the rules of global economic exchange and international insertion.
With this scenario as a context, the article explained how chile engaged with both strategies by narrowing china's identity to a market opportunity and embracing the Fta as a commercial opportunity, in this way becoming an example of china's benign influence on the region. regarding the former, the acceptance of this narrowed identity of china has been crystallised not only in the pragmatism developed in their mutual diplomatic history, but also in the private sphere -that has exhibited a willingness to frame china in this manner. With respect to the latter, the sino-chilean Fta was analysed as a trial and example to start this institutionalisation-based trust process.
as it has been argued throughout the article, using trust conceptualisation has allowed a broader perspective of this case study, offering an innovative perspective on the current state of sino-chilean relations. it has also helped to answer the initial research question on why china purposively sought a Free trade agreement with chile. Further research is needed to follow the case study's future development beyond the current chinese trust building strategy. it is also necessary to explore the evolution of bilateral relations in relation to other dimensions that may be shaping trust-such as cultural variables, which are particularly ripe for analysis via case studies.
